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ABSTRACT
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2. LITERATURE REVIEW
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3. METHODOLOGY
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4. RESULTS AND DISCUSSION
	CSR positively and significantly correlates with WACC. It means doing more CSR can increase in WACC. But when the CSR component is explained deeply ini model 2, the result shows that Environments and Human Right CSR areas have significant negative impact on WACC. Hence, Employee and Product CSR areas have a significant positive impact on WACC. Next, Institutional ownership as the second dependent variable has a significant negative impact on WACC. It means the increase in the percentage of institutional ownership can lower WACC.
	The decrease of WACC through Environment and Human Right CSR caused by the decreasing sustainability risk. This result supports the Stakeholder Theory, in which firms have responsibility to their stakeholders. Companies with dominant institutional investors also will have a lower WACC, because institutional ownership tends to invest in companies with a good quality. 

5. CONCLUSION
		To reduce WACC companies have to focus the company strategies on two components of CSR, which are Environment and Human Rights. Ownership Structure also can affect WACC by higher composition of institutional ownership in companies can tend to have a lower cost of capital. 
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